Crypto Facilitates Money Transfer for Restricted China
     Crypto is not illegal in China, but it is illegal for banks and financial institutions to deal in crypto. It’s also illegal to send or receive over $50,000 in fiat money without government permission. Restrictive banking regulations, international trade wars, and a surveillance state in the midst of political unrest mean that transferring money can be difficult.(...)
The State of Crypto in China

    Since a series of government bans in 2017, there’s been a lot of debate and misunderstanding as to the actual nature of virtual currencies regulation in China. The lo
ng and short of it is that crypto is not illegal, per se, but is viewed as property under Chinese law. (...) . Banks may not deal with bitcoin, and exchanges cannot facilitate the purchase or selling thereof. As for mining, a proposal to ban the activity was made in April, but hard action in this area has not been taken.

    In spite of all this, the legal gray area of OTC trading is still alive and well, facilitated largely via offshore exchanges, VPNs, and stablecoins like Tether’s USDT. Some large, since-relocated exchanges like Huobi, continue to make trading possible by functioning as OTC fronts, with messaging and payment apps like Wechat being used to facilitate settlement after traders are connected via the Huobi platform. As China continues to crackdown on secure, decentralized digital assets, the state is also preparing to launch its own centralized asset, a kind of digital yuan, very soon.

Other Financial Restrictions

     Not only are crypto transactions heavily regulated in the economic powerhouse, Communist nation, but fiat transactions as well. Chinese nationals are prohibited from international transfers of over $50,000 per day without special permission. Some have found a way around this by simply making numerous smaller transfers with several different parties assisting in the process. Unofficial brokerage firms also employ this method. Expats living in China have no such monetary amount limitations technically, but must prove that their income is legal before making transfers, which can be a cumbersome and sometimes impossible task. According to Josh Summers at travelchinacheaper.com:

       For those who want to transfer money out of China, there are quite a few more regulatory hoops you’ll need to jump through … Even if you’ve paid all the necessary taxes, it’s common for people to run into roadblocks at the bank. Users of Local.Bitcoin.com in China use the peer-to-peer network to trade crypto and fiat without government restriction.

Circumventing Transfer Limits and Regulations With Crypto

      The sea of murky, potentially prison-sentence inducing regulations still isn’t enough to deter users of crypto and advocates of economic freedom. Bitcoin is just too convenient where nation states are sluggish and incompetent. Overseas exchanges can still be accessed using VPNs, and though the Chinese government is cracking down in this area as well, use continues. In fact, the use of VPNs must be allowed for major corporations to work with businesses which enter in the restrictive cyber atmosphere of China’s “Great Firewall.” Even the iron-fisted People’s Bank of China (PBOC) knows this, and won’t starve the economy with such impositions. According to one local source:

Whether or not it is legal or illegal to use a VPN in China is a very grey area, and the government deliberately make it so … many businesses in China need VPN.

Chinese residents can also use a VPN to access peer-to-peer, OTC trading sites like Local.Bitcoin.com and exercise economic autonomy freely, buying and selling BCH and fiat currencies via a large array of diverse payment channels. Trade volume on sites like localbitcoins.com remains steady as well, proving that regardless of government restriction, crypto, like nature, will find a way (...)
Tech Brings Free Market Solutions

      For those who call the vast country of China home, and who appreciate its diverse beauty and culture outside of the foul taste of government meddling, leaving the country to pursue financial freedom may not be a desirable option. Thankfully, technological innovation has made much of the antiquated and force-based practices of legacy finance obsolete. Utilizing tools like VPNs, chat apps, legal gray areas, and emergent crypto transfer protocols, even as governments continue to restrict freedoms, crypto finance expands and affords users natural solutions. The momentous deluge of a powerful river can’t be stopped by an ad hoc network of sticks, or a sign reading “no water.” In this same way, crypto continues to flow above, under, and around unnatural barriers, worldwide.

From bitcoin.com, September 21st 2019
Exercise 1: Comprehension: Answer the following questions in your own words.
1) Crypto currencies are not illegal because the Chinese can do business by using them but banks cannot use them, for example. On top of that, Chinese law considers crypto currencies as property.

2) Not really. Crypto currencies users circumvent the Chinese government’s regulations when they use Virtual private Networks or payment apps.

3) When people need to transfer money abroad, it is quite hard but technological innovation has made it easier to do so although government regulations make it complicated.

4) Because the Chinese government doesn’t make it clear whether it is legal or illegal to use a VPN to do business.

5) Because it is the easiest and most natural ways for users to transfer money and circumvent gov. regulations.

Exercise 2: Write the exact definition for the following words from the text

1) money= an asset that is generally accepted as a medium of exchange
2) virtual currencies= types of unregulated, digital money, which act as an alternative means of payment; digital currencies, cryptocurrencies
3) mining= the process by which bitcoin transactions are verified and added to the public ledger (blockchain) and also the means through which new bitcoin are released; bitcoin mining
4) peer-to-peer network= equal access system whereby all connected computers can behave as clients or servers as required, and can share resources without a client-server infrastructure; P2P network
5) businesses= commercial or industrial organizations that aim at making a profit by through their activities; business enterprises, firms
Exercise 3: Grammar:  Complete the following sentences using the infinitive or the gerund form of the verb in brackets

Cryptocurrencies like Bitcoin and Ethereum are considered (1) to be a part of the virtual currency group. A cryptocurrency uses cryptography technology that keeps the transactions secure and authentic, and also helps (2) to manage and control the creation of new currency units. Such cryptocurrencies exist and are transacted over dedicated blockchain-based networks which are open to the common public. Anyone can join and start (3) transacting in cryptocurrencies. 

Central Bank Digital Currency (CBDC) : Over the years, traditional banking regulatory authorities across the globe have struggled (4) to control the growing clout of popular cryptocurrencies like bitcoin and ethereum which work on a blockchain network. (...) CBDC aims (5) to bring in the best of both worlds – the convenience and security of digital form like cryptocurrencies, and the regulated, reserved-backed money circulation of the traditional banking system. 

E-commerce= The buying and selling of products and services by businesses and consumers through an electronic medium, without (6) using any paper documents. 
Digital wallets do not require a bank account with a physical firm or branch, often (7) allowing those in more rural areas (8) to connect.

Web applications do not need (9) to be downloaded since they are accessed through a network. 

For a web app (10) to operate, it needs a Web server, application server, and a database. Web servers manage the requests that come from a client, while the application server completes the requested task. 
Exercise 4: Essay: Discuss the following question: What are the pros and cons of using Bitcoin as a medium of exchange? (200 words +/-10%)

